Leftist Humala picks moderates for Peru Cabinet Page 1 of 4

JSCWAZI

GROUP

Innovation

SANDVIK

in Action
HOME  BREAKING NEWS ' WORLD NEWS | RESEARCH MULTIMEDIA | MAGAZINE - SECTORNEWS ABOUTUS ADVERTISING INFO video audig podeasis images
Advertisers’ Catalogue & Preduct Listing | Eleclra Mining | Mining Indaba | Company Annsuncamants | Jobs | iPhone | BaokStore | Press Offica 22ndl July 2011

GOLD 1604.81 oz & PLATINUM 17940050z & Ri§exchangz 679 v Ri€exchangz 0.76 v sdwequrn

Type your search in here

HOME Breaking News

RELATED ARTICLES
ARTICLES | AUDIO i VIDED
3 '

Peru minars, Humala fo discuss windfall tax

Peru prolests lurn dzadly a5 govt haits mine project
Pen-exposed miners fall afler Presidential polf
Penr-exposed mingrs f2! after presidential polf

Pen: police clash with wildeat miners, one dead

LATEST ARTIGLES
LATEST BREAKING NEWS ~ BREAKING NEV/S

Sacei 1o hosl debate on nationatisation on Aug 4
Escondida mine workers press for 24-hour skdve

REPlat shares rise on rading slatement

Workers down 1ools 2! D Beers' Soutih African operations

Hamibia plans 1735 mining tax hike to baosl revenue
Mozambigue is new coking coal focal poinl
Crescenl Gold reports higherthan-expected output

POPULAR BREAKING NEWS
24 HOURS | 1WEEK | 1HONTH

Ra't uttity studizs new logistics optons for Limpopo
AnglaGold to buy slzke in First Uranium for R205m
Lucara to #istin Bolswana

Mozambique is new coking coal focal poinl

Pele Mountain alms to spin off gold assets by year end
Lithium Americas could produce potash by 2014

AuRico boosts autpul guidance, sees lower costs al
Mexico...

FOWEREDEY

Advanced Search

Editions Africa/Europe

@miningweekly - 1,316 foliowers

PERU

Leftist Humala picks moderates for Peru
Cabinet
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LiMA - Leftist Peruvian President-elect Qllanta Humala picked more moderates for his
Cabinet on Thursday as ha tries to reassure investors he will gavemn as a cenlrist in one of
tha world's fastest-growing economies.

The appointments bumish the pragmatic image Humala sought to project during the
campaign, in which he convinced many voters he had shed his radical past and slident
opposition to foreigr investmeant, private capital end free lrade.

"We are building a government of nationat unity,” Humalta said. The former army officer,
who takes office July 28, has vowed 1o do mare to quell vexing sociat confiicts over natural
resources that pit big mining and ofl firms against poor rural towns left behind by a decade-
iong economic boom.

Humala, whose core base of support is in remote provinces, says a weak slate, which enly
takes in lax revenues of about 15 percent of gross demestic product, must become more
muscutar and focus more funding on social programs 1o lift up the one-third of Peruvians
mired in poverty.

He says thal would help averl confiicts that often tumn viclent and marred lhe tenure of
departing President Alan Garcia, who lacked credibility in the Amazen basin and Andes
mountains where tribes and peasants are wary of mining, ot and natural gas projects.

Foreign companles have pledged $50 kilfion in mining and off investiments for the next
decade in Peru, one of the globe's top metals exporters. But companies are increasingly
worried about conflicts over pollution, water and the share of local revenues from natural
resource projects,

In &n internview on local television that alred early on Thursday, Humala said he had named
as forsign mintster Rafael Roncagliclo, an academic and journalist who has worked on
governance and media issues in international forums.

He chose Carlos Harera, an engineer, 1o serve a second slint as Penu’s mines and energy
minister. He held the post briefiy after President Alberto Fujimori was ousled in 2000,

Tnasa picks followed an anncuncement late on Wednesday thal Salomeon Lemer, a
wealthy businessman who ran his campaign, would lead the cabinet as prime minister and
orthodox economist Luis Miguel Castifla would be finance minister.

Caslila was deputy finance mindster in President Alan Garcia's government and is
associated wilh the country's free-market economic model.

Caslila rounds out Humala's economic team afier he sald on Sunday he would reappoint
conservalive cenlral bank chisf Jutio Velarde, who is pralsed by Wall Street, to another five-
year lem.

"We should recognize the good things they have brought us, in ferms of macroeconomic
stabilily and & monetary poicy that has given tranquility Lo tha country and we are bringing
these people with us," Humala sald of Velarde and Castilla. "What we are including is &
projact that is more ambitious thal just giving economic grawth to the country.”

While Humala's picks could please investors, he risks alienating his core supporters and
has yet to say how he will persuade the conservalives he picked to head economic paficy
to increasa spending on sodial programs.

Pens's economy grew 9 percent last year and is forecast Lo grow around 6 percent this year
as domestic demand drives axpansion aftar years of growth led by a commoditios boom,
Hawever, tha government is often hamstrung by a weak lax base and Humala wanls to
introduce a windfall profits tax on mining and off companes.
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